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Analyst Express 

Global macro data comment: August nonfarm payrolls signal a 
clear improvement of US job market 

 US nonfarm payrolls declined by 54K in August (c.f.-105K) the same as in July. 
The figures of June and July were revised upward from respectively -221K and 
-131K to -175K and -54K. The private sector added 67K jobs (c.f. +40K) compared 
to +107K in July (revised upward), an increase more than compensated by the 
negative contribution of public sector, which registered a decline of employment by 
121K, mainly reflecting the loss of 114K jobs linked to the decennial census. Still 
84K temporary workers remain attached to the organization of the census. 
Manufacturing employment declined by 27K in August compared to +34K in July. 
However, we expect the manufacturing sector to contribute positively and 
significantly to nonfarm payrolls in the months to come as ISM manufacturing PMI 
employment index reached a record high since 1983 in August. Service sector 
employment increased by 67K, being in positive territories since the beginning of 
2010.  The health sector continued to perform well with 24K jobs added in August, 
health sector having contributed in average by +20K per month since the 
beginning  of 2010. For the first time since three months, construction 
employment increased by 19K. Unemployment rate increased to 9.6% in August 
(c.f. 9.6%) compared to 9.5% in July, mainly due to an increase of the participation 
rate from 64.6% in July to 64.7% in August. There are four positive aspects in the 
release of Bureau of Labor Statistics: 

 The private sector keeps an healthy pace of job creation. Since December 2009, 
the private-sector employment has risen by 763K 

 The number of long-term unemployed (more than 27 weeks in unemployment) 
continues to decline and their represent now 42% of all unemployed, compared to 
46% in May.  

 The negative impact of manufacturing and public sectors will vanish in the months 
to come 

 Increasing numbers of temporary workers announce generally a new positive 
cycle for employment.  

 ISM non-manufacturing PMI declined to 51.5 in August (c.f. 53.2) compared to 
54.3 in July contrasting with the good performances of ISM manufacturing on the 
same period. Activity (-3 pts to 54.4) new orders (-4.3 pts to 52.4) were the main 
contributors to this decline, and the employment subcomponent index declined 
below 50 to 48.2, having been above 50 in expansionary only two times since 
2007, being at odd with the numbers of the Bureau of Labor Statistics. 

 Outlook: Today’s nonfarm payrolls figure show that we can reasonably expect 
unemployment rate to progressively decline in the months to come, the private 
sector maintaining a steady capacity to create jobs, in a context of good 
profitability. The numbers of non manufacturing PMI, representing almost 90% of 
US employment, recall that this improvement of the US job market will be gradual. 
The good performance of manufacturing PMI is reassuring as this indicator is 
generally a better indicator of the cycle in comparison with ISM non manufacturing. 
We expect the US unemployment rate at 9.3% at the end of 2010. 

 

Principal Market Indices 

Index Close  Change % 

  1-d 5-d YTD

CSI 300 2920.21 -0.04 2.2 -18 

S&P/CITIC300 2476.17 0.06 2.3 -17 

S&P/CITIC 50 2030.44 -0.21 0.8 -25 

Shanghai Composite 2655.39 -0.01 1.7 -19 

Hang Seng Index 20971.50 0.49 1.8 -4 

H-share index 11767.41 0.67 3.3 -8 

Red Chip 4085.41 0.49 3.4 1 

Nikkei 225 9114.13 0.57 1.4 -14 

Dow Jones  10447.93 1.24 2.9 0 

S&P 500 1104.51 1.32 3.8 -1 

Nasdaq 2233.75 1.53 3.7 -2 

DAX 6134.62 0.83 3.1 3 

CAC 3672.20 1.12 4.7 -7 

FTSE 100 5428.15 1.06 5.3 0 

BDI 2876.00 1.45 6.4 -4 

 

Major mercantile futures 

Change % 
Futures 

Close 
(USD) 1-d 5-d YTD

NYME Oil 74.60 -0.56 -0.8 -6 

NYME Gold 1249.80 -0.18 1.1 14 

LME Copper 7635.50 0.13 4.6 4 

LME Aluminum 2124.00 0.07 5.8 -4 

LME Zinc 2151.00 -1.06 4.9 -16 

Spot silver 19.89 1.20 4.2 18 

Corn futures 464.50 3.80 6.5 7 

Soybean futures 1035.00 2.58 0.9 -2 

Wheat futures 741.25 3.85 6.7 31 

Cotton futures 89.45 -0.04 3.9 16 
Rough rice 
futures 11.72 2.54 2.1 -24 

Sugar futures 20.60 -1.01 3.2 -11 

Major foreign exchanges 

Change % 
FX Close 

1-D 5-D YTD

USD index 83.10 0.77 0.2 7 

USD-RMB 6.80 -0.04 0.1 0 

USD-JPY 84.44 0.24 -1.0 -9 

EUR-USD 1.29 0.59 1.1 -10 

GBP-USD 1.54 0.27 -0.5 -4 

Major stock index futures in China 

Futures Chg% Basis Position
Chn in 

position 

IF1005 0.20 12.79 23587 -1580

IF1006 0.12 21.99 2633 -89

IF1009 0.12 53.39 3083 -90

IF1012 0.10 83.39 817 -10
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Disclaimer 

This research report is for information purposes only and should not be construed as an offer to sell or the solicitation of an offer to buy or sell any securities in any 
jurisdiction. The securities referred to in this report may not be eligible for sale in some jurisdictions. The information contained in this report has been compiled by 
CITIC Securities Brokerage (HK) Limited (formerly known as CITIC Capital Securities Limited) ("CSBHK") from sources that it believes to be reliable and (subject to 
the next paragraph) the opinions, analysis, forecasts, projections and expectations contained in this report are based on such information and are expressions of 
belief only and no representation, warranty or guarantee is made or given by CSBHK or any other person as to its accuracy or completeness. All opinions and 
estimates expressed in this report are (unless otherwise indicated) entirely those of CSBHK as of the date of this report only and are subject to change without notice. 
Neither CSBHK nor its parent and affiliates accept any liability whatsoever for any direct or consequential loss arising from any use of material contained in this report 
or otherwise arising in connection therewith.  

The research analyst(s) primarily responsible for the preparation of this research report confirms that (i) all of the views expressed in this research report 
accurately reflect his or her personal views about any and all of the subject securities or issuers; and (ii) that no part of his or her recommendation was, is or will be, 
directly or indirectly, related to the specific recommendations or views he or she expressed in this report. 

Any investment referred to herein may involve significant risk, may be illiquid and may not be suitable for all investor. The value of or income from any investment 
referred to herein may fluctuate and be affected by changes in exchange rate. Past performance is not indicative of futures results. This report does not take into 
account the investment objectives, financial situation or particular needs of any particular person. Investors are expected to make their own investment decision 
without relying on this publication. Before acting on any advice or recommendation in this report, clients are recommended to consider seeking professional advice. 

CSBHK, its parent and/or affiliates and their respective officers, directors and employees, including persons involved in the preparation or issuance of this report, 
may from time to time (1) have a consulting, investment banking or broking relationship with any company referred to in this report; and (2) have provided significant 
advice or investment services to the companies referred to in this report. One or more directors, officers and/or employees of CSBHK, its parent and/or its affiliates 
may be a director of the issuers of the securities mentioned in this report. 

If this report is being distributed by a financial institution other than CSBHK or its affiliates, that financial institution is solely responsible for distribution.  Clients of 
that institution should contact that institution to effect a transaction in the securities mentioned in this report or require further information.  This report does not 
constitute investment advice by CSBHK to the clients of the distributing financial institution, and neither CSBHK, its parent, its affiliates, and their respective officers, 
directors and employees accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its content. 

This research report is strictly confidential to the recipient and is not intended for persons in places where the distribution or publication of this report is not 
permitted under the applicable laws or regulations of such places. 

This research report may not be reproduced, distributed or published by any person for any purpose without the prior consent of CSBHK. All rights are reserved.  

Regulatory disclosures 

 No part of the analyst compensation was, is or will be directly related to the specific recommendations or views contained in this research report. 

 CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency broking in relation to 
securities have no disclosable financial interests in the stocks reviewed in this research report. 

 CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency broking in relation to 
securities have received compensation from or mandated for investment banking services in the past 12 months to listed corporations whose stocks are being 
reviewed by CSBHK in this research report. 

 CSBHK and each its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency broking in relation to 
securities do not have an individual employed by or associated with them serving as an officer of the listed corporation whose stocks are being reviewed by 
CSBHK in this research report 

 CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency broking in relation to 
securities are not market makers in the stocks reviewed by CSBHK in this research report. 

 Further information on the securities discussed in this report is available upon request. 

Investment rating system 

Performance of stock or sector relative to MSCI-China over next 6 months after research publications 

  Rating Remark 

Buy Relative performance over MSCI-China Index >20% 

Overweight Relative performance over MSCI-China Index 5% ~ 20% 

Hold Relative performance over MSCI-China Index -10% ~ 5% 

Sell Relative performance over MSCI-China Index > -10% 

Stock rating 

NR Not rated 

Outperform Relative performance over MSCI-China Index >10% 

Neutral Relative performance over MSCI-China Index -10% ~10% Sector rating 

Underperform Relative performance over MSCI-China Index > -10% 
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