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Weekly Report on Nonferrous Metals Industry

Prices Continue to Rally

CSl Research Department

Comment:

Domestic and overseas prices of base metals dropped, while gold price performed well

(i) The latest economic data published by the US last week showed its unsatisfactory domestic
economic conditions against the backdrop of a robust rebound in USD; and (ii) the subsequent
unsatisfactory Chinese data escalated investors’ worries about global economic growth. Last week,
3-month LME prices of lead, zinc, nickel, aluminum, and copper fell 4.81%, 3.85%, 3.73%, 3.70%, and
2.90%, respectively, while LME tin price remained firm and inched up 0.36%. From the domestic
perspective, lead, copper, electrolytic aluminum and zinc prices dropped 1.67%, 1.18%, 1.05%, and
0.87%, respectively, while tin and nickel prices gained 1.52% and 0.15%, respectively.

In respect of precious metals, despite rising USD index last week, international and domestic spot
gold prices rose 0.84% and 1.76%, respectively, driven by expectations of a consumption peak season
and escalating inflation.

Table 1: Domestic and overseas metal prices

Price WoW change YTD change 2010 average 2009 average Change

Metal unit 14 Aug 10) (%) (%) price price (%)
Aluminium LME 3-month futures price US$/tonne 2147 4.3 -3.7 2136 1705 25.3
Shanghai Changjiang spot price Rmb/tonne 15250 0.9 -8.0 15577 13974 115
Copper LME 3-month futures price US$/tonne 7646 25 3.7 7138 5199 37.3
Shanghai Changjiang spot price Rmb/tonne 59650 3.4 1.2 57000 42518 34.1
Zine LME 3-month futures price US$/tonne 2151 2.7 -16.0 2129 1689 26.0
Shanghai Changjiang spot price Rmb/tonne 17775 3.0 -14.0 17683 14318 235
Lead LME 3-month futures price US$/tonne 2168 3.7 -10.9 2076 1742 19.1
Shanghai Changjiang spot price Rmb/tonne 16350 1.9 2.5 15638 13811 13.2
Nickel LME 3-month futures price US$/tonne 21600 2.6 16.6 21095 14781 42.7
Shanghai Changjiang spot price Rmb/tonne 169500 2.4 19.8 161271 116027 39.0
Tin LME 3-month futures price US$/tonne 21200 -2.0 25.1 18108 13421 34.9
Shanghai Changjiang spot price Rmb/tonne 148500 1.4 17.2 141622 109798 29.0
Gold International gold spot price US$/ounce 1247 0.7 13.7 1168 974 19.9
Shanghai gold spot price Rmb/gram 274 1.4 12.0 257 214 19.8

Source: Bloomberg
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Disclaimer

This research report is for information purposes only and should not be construed as an offer to sell or the solicitation of an offer to buy or sell
any securities in any jurisdiction. The securities referred to in this report may not be eligible for sale in some jurisdictions. The information contained
in this report has been compiled by CITIC Securities Brokerage (HK) Limited (formerly known as CITIC Capital Securities Limited) ("CSBHK")
from sources that it believes to be reliable and (subject to the next paragraph) the opinions, analysis, forecasts, projections and expectations
contained in this report are based on such information and are expressions of belief only and no representation, warranty or guarantee is made or
given by CSBHK or any other person as to its accuracy or completeness. All opinions and estimates expressed in this report are (unless otherwise
indicated) entirely those of CSBHK as of the date of this report only and are subject to change without notice. Neither CSBHK nor its parent and
affiliates accept any liability whatsoever for any direct or consequential loss arising from any use of material contained in this report or otherwise
arising in connection therewith.

The research analyst(s) primarily responsible for the preparation of this research report confirms that (i) all of the views expressed in this
research report accurately reflect his or her personal views about any and all of the subject securities or issuers; and (ii) that no part of his or her
recommendation was, is or will be, directly or indirectly, related to the specific recommendations or views he or she expressed in this report.

Any investment referred to herein may involve significant risk, may be illiquid and may not be suitable for all investor. The value of or income
from any investment referred to herein may fluctuate and be affected by changes in exchange rate. Past performance is not indicative of futures
results. This report does not take into account the investment objectives, financial situation or particular needs of any particular person. Investors
are expected to make their own investment decision without relying on this publication. Before acting on any advice or recommendation in this
report, clients are recommended to consider seeking professional advice.

CSBHK, its parent and/or affiliates and their respective officers, directors and employees, including persons involved in the preparation or
issuance of this report, may from time to time (1) have a consulting, investment banking or broking relationship with any company referred to in this
report; and (2) have provided significant advice or investment services to the companies referred to in this report. One or more directors, officers
and/or employees of CSBHK, its parent and/or its affiliates may be a director of the issuers of the securities mentioned in this report.

If this report is being distributed by a financial institution other than CSBHK or its affiliates, that financial institution is solely responsible for
distribution.  Clients of that institution should contact that institution to effect a transaction in the securities mentioned in this report or require
further information. This report does not constitute investment advice by CSBHK to the clients of the distributing financial institution, and neither
CSBHK, its parent, its affiliates, and their respective officers, directors and employees accept any liability whatsoever for any direct or consequential
loss arising from their use of this report or its content.

This research report is strictly confidential to the recipient and is not intended for persons in places where the distribution or publication of this
report is not permitted under the applicable laws or regulations of such places.

This research report may not be reproduced, distributed or published by any person for any purpose without the prior consent of CSBHK. All
rights are reserved.

Regulatory disclosures

(] No part of the analyst compensation was, is or will be directly related to the specific recommendations or views contained in this research
report.
(] CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency

broking in relation to securities have no disclosable financial interests in the stocks reviewed in this research report.

(] CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency
broking in relation to securities have not received compensation from or mandated for investment banking services in the past 12 months to
listed corporations whose stocks are being reviewed by CSBHK in this research report

° CSBHK and each its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency broking
in relation to securities do not have an individual employed by or associated with them serving as an officer of the listed corporation whose
stocks are being reviewed by CSBHK in this research report

(] CSBHK and each of its group companies that carry on a business in Hong Kong in investment banking, proprietary trading or agency
broking in relation to securities are not market makers in the stocks reviewed by CSBHK in this research report.

(] Further information on the securities discussed in this report is available upon request.
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Performance of stock or sector relative to MSCI-China Index over next 6 months after research publications

Rating Remark
Buy Relative performance over MSCI-China Index >20%
Overweight Relative performance over MSCI-China Index 5% ~ 20%
Stock rating Hold Relative performance over MSCI-China Index -10% ~ 5%
Sell Relative performance over MSCI-China Index > -10%
NR Not rated
Outperform Relative performance over MSCI-China Index >10%
Sector rating Neutral Relative performance over MSCI-China Index -10% ~10%
Underperform Relative performance over MSCI-China Index > -10%
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