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CITIC SECURITIES

Addendum in relation to Insurance Brokerage Services
To: CITIC Securities Brokerage (HK) Limited

26th Floor, CITIC Tower
1 Tim Mei Avenue
Central

Hong Kong

Licensed insurance brokerage company under the Insurance Ordinance (Chapter 41 of the Laws of Hong Kong),
licensed to carry on long term business (including linked long term business).

Licence Number: GB1050

In consideration of CITIC Securities Brokerage (HK) Limited (“CSBHK?”) agreeing to provide insurance brokerage
services to me/us (the "Customer") at the instruction of the Customer, the Customer agrees to the following:

1. DEFINITIONS AND INTERPRETATION

1.1 This Addendum is supplemental to the Terms and Conditions for Securities Trading of CSBHK (as amended
and/or supplemented from time to time) (the “Terms of Business”). In the event of any inconsistency
between this Addendum and the Terms of Business of CSBHK, this Addendum shall prevail in respect of
insurance brokerage services provided by CSBHK.

1.2 Words and expressions defined in the Terms of Business (as amended or supplemented from time to time)
shall, unless the context otherwise requires, have the same meanings when used in this Addendum except
that:

() for the purpose of this Addendum and in connection with the insurance brokerage services provided
by CSBHK, the term "Agreement" defined in the Terms of Business shall be supplemented to include
this Addendum, the Client Service Agreement and all statements and confirmations provided by
CSBHK in connection with the insurance brokerage services provided by CSBHK; and

(b) the term “Securities” defined in the Terms of Business shall include the Policies as defined in this
Addendum.

1.3 In this Addendum, the following terms shall have the following meanings:
"ILAS" means Investment-Linked Assurance Schemes;

"Insurer" means an insurance company authorised by the Insurance Authority to carry on the regulated
insurance business under the Insurance Ordinance (Chapter 41 of the Laws of Hong Kong);

"Policy" means any contract of insurance or insurance policy or product entered into pursuant to the
Agreement;

“Policy Documents” means any application, disclosure, illustration or documents prepared or issued by the
Insurer for a Policy;

“Premium Financing” means an insurance funding arrangement whereby the Customer borrows funds

from a lender to pay for the premiums of a Policy and, as part of the arrangement, assigns all or part of the
Customer's rights under the proposed Policy to that lender; and
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“RDS” means the Risk Disclosure Statement contained in Schedule 1 of this Addendum.

Words denoting the singular shall include the plural and vice versa, and words denoting any gender shall
include all genders.

Clause headings are inserted for convenience of reference only and shall not, in any event, affect the
interpretation and construction of this Addendum.

OUR SERVICES

CSBHK agrees to act as agent of the Customer in negotiating and arranging insurance contracts with Insurers,
and to deal with Insurers on matters relating to Policies procured by the Customer, including:

() arranging a contract of insurance with Insurers to match as far as possible, the Customer's insurance
needs;

(b) issuing Policy documentation to the Customer in a timely manner;

(c) assisting in any on-going changes the Customer wishes to make to their contract of insurance; and

(d) assisting the Customer when making a claim against their Policy.

The types of Policies that CSBHK will negotiate and arrange with Insurers on behalf of the Customer include,
but are not limited to, medical insurance, term life insurance, whole life insurance, universal life insurance
and ILAS.

CSBHK is committed to acting in the Customer's best interests at all times and in utmost good faith. CSBHK
will discuss with the Customer for the Customer's insurance requirements, including the scope of cover,
limits to be sought, and a target price.

Where CSBHK provides services to the Customer in relation to an ILAS Policy, CSBHK agrees to:

() provide advice on underlying investment (i.e. those funds, investments or assets selected by the
Customer to which the value of an ILAS Policy is linked) under an ILAS Policy; and

(b) conduct regular reviews of the relevant ILAS Policy and its underlying investment choices subject
to the Addendum not having been terminated in the interim.

DISCLOSURE OF INFORMATION

The Customer must at all times act in utmost good faith, and agrees that the Customer is responsible for
providing CSBHK or the Insurer with all necessary information requested by CSBHK to enable CSBHK to
seek the insurance cover required. The Customer agrees that CSBHK will not be responsible for any
consequences which may arise from any delay or failure by the Customer to do so , or where the information
provided by Customer to CSBHK differs from the information provided by Customer to the Insurer.

The Customer must disclose to CSBHK or the Insurer all information which is material to the Customer's
requirements for insurance cover, or which might influence the Insurer in deciding to accept the Customer's
conditions, finalising the terms to apply and/or the cost of cover. The Customer should not rely on the
Insurer to request material information from the Customer. This duty to disclose information applies before
the commencement of cover, when all material information must be disclosed to the Insurer to enable terms
to be negotiated and cover arranged. This is not limited to answering specific questions that may be asked.
Any material changes which may occur or come to light after a quotation has been given must also be
notified to CSBHK and the Insurer.
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The duty to disclose information by the Customer is owed to the Insurer. CSBHK should assist the client on
the renewal, extension, variation or reinstatement of a contract of insurance if it is appointed or authorized
for this purpose. In addition, changes which substantially increase the risk, or relate to compliance with a
warranty or condition in a Policy, must be notified at once.

The Customer should not rely on casual observation of any material aspect of the risk by CSBHK or any
other third party as satisfying the Customer's obligation to disclose material matters concerning the insurance
coverage.

The Customer acknowledges that any non-disclosure of material facts or any provision of incorrect
information to an Insurer may result in the Customer's Policy being invalidated or avoided or claims being
repudiated by the Insurer.

SUITABILITY

Where CSBHK requests, the Customer agrees to complete a Financial Needs Analysis and a Risk Profile
Questionnaire in order to assist CSBHK in assessing the financial needs and investment risk appetite of the
Customer.

TAXATION

The Customer acknowledges that CSBHK is not a tax adviser and CSBHK makes no representation to the
Customer as to the Customer's tax liability or otherwise for tax on any sums that may be paid to the Customer
under any contract of insurance. Any information or calculations that CSBHK provides about insurance,
regulatory or tax issues are based on publicly available information and CSBHK's experience derived from
involvement in similar matters for other clients.

The Customer is recommended to seek independent professional advice on taxation matters. It is the
Customer's obligation to make declarations in respect of, and to account to any relevant revenue authority
for, all insurance proceeds.

RISK AND POLICY

CSBHK will use reasonable endeavours to ensure that the Customer's Policy documentation is forwarded to
the Customer in a timely manner. The Customer's Policy documentation will confirm the basis of the cover
and provide details of the Insurer together with details of the amount of premium.

The Customer is responsible for reviewing all Policy documentation together with other related documents
which may be sent to the Customer from time to time to confirm that they accurately reflect the cover,
conditions, limits and other terms that the Customer requires. Particular attention should be paid to any
Policy conditions, warranties and subjectivities as failure to comply with any of them may invalidate the
Customer's coverage.

The Customer understands that different type of Policies may have complex features and risk-return profiles,
some types of Policies do not have any guarantee of the repayment of principal. The Customer may not get
back the full amount of premium he pays and may suffer investment losses.

Prior to engaging in purchasing the Policy, the Customer shall:

(@) read and fully understand and familiarize himself with the contents of the Policy Documents and
disclosure and risks in respect of the underlying investment (if applicable), and agrees that the Policy
Documents will be conclusive and binding on him;
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(b) understand and consider fully the risks relating to engaging in purchasing the Policy, including but not
limited to the risks set out in the RDS and the Policy Documents;

(c) satisfy himself that the Policy fits his health conditions, investment experience, investment objectives,
financial position, risk tolerance level, liquidity needs, the potential performance of the underlying
investment (if applicable), tax situation, diversification needs and other relevant circumstances; and

(d) seek independent advice from his legal, tax, accounting, financial and other professional advisers as he
may consider necessary on the terms of Policy Documents.

CLAIMS

The Customer is responsible for notifying claims or potential circumstances that may give rise to a claim
under the Customer's Policy. To ensure full protection under the Customer's Policy, the Customer should
familiarise himself with the provisions of the cover and procedural requirements in relation to claims and to
the notification of those claims or circumstances. Failure to adhere to the notification requirements,
particularly in relation to timing, as set out in the Policy or other coverage document, may entitle the Insurer
to refuse the Customer's claim. In presenting a claim, it is the Customer's responsibility to disclose all facts
which are material to the claim.

The Customer acknowledges that CSBHK does not handle claims payments and the Customer will make all
such arrangements as may be necessary from time to time to receive any claims payments directly from the
Insurer. The Customer acknowledges that CSBHK will not, and shall have no liability to, receive or remit
claims monies to the Customer.

CHANGE IN CIRCUMSTANCES

The Customer must advise CSBHK as soon as reasonably practicable of any changes in the Customer's
circumstances that may affect the services to be provided by CSBHK under this Addendum or the cover
provided under the Customer's Policy.

The Customer must separately advise the Insurer as soon as reasonably practicable of any changes in the
Customer's circumstances that may affect the tax residency or tax identification numbers of the Customer.

CSBHK will advise the Customer as soon as reasonably practicable of any resultant changes in premium or
terms and conditions of the Customer's Policy to the extent such changes have been notified to CSBHK by
the Insurer.

PAYMENT OF PREMIUM

The Customer will provide settlement with cleared funds of all monies due to the Insurer through direct
payment to the Insurer in accordance with the payment terms specified in the invoice or other relevant
payment documentation.

The Customer must also pay, and is solely responsible for paying any fees or charges applicable to their
Policy.

Where Insurers have specified a premium payment warranty or condition in the Customer's Policy, the
Insurers must receive the premium due from the Customer by that date.

The Customer acknowledges that any failure by the Customer to:

() pay any monies due to the Insurer within the period specified for payment by that Insurer in respect
of a new Policy;
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(b) pay any monies due to the Insurer within the period specified for payment by that Insurer in respect
of the renewal of a Policy;

(c) pay any monies due to the Insurer within any time frame stipulated by the Insurer under an existing
Policy; and/or

(d) comply with a premium payment warranty or condition,

may lead to the Insurer cancelling the Customer's Policy.
10. PREMIUM FINANCING

10.1 CSBHK does not participate in the provision of, nor does CSBHK have any involvement or interest in, any
Premium Financing loans that the Customer may enter into with a third party lender, and any such loans will
be a separate and stand-alone arrangement between the Customer and the lender. The Customer is solely
responsible for all risks and liabilities under any Premium Financing arrangement.

10.2 If the Customer intends to use Premium Financing to fund the purchase of a Policy (whether in whole or in
part), the involvement of CSBHK will be limited only to:

() facilitating the Customer with any requisite assignment documentation, as required under the terms
and conditions of the loan contract and policy assignment agreement; and

(b) such further services as the Customer may request, and CSBHK may in its discretion agree in writing
to provide, in connection with the Customer's arrangements with the relevant lender.

10.3 The Customer must provide CSBHK with all such information as CSBHK may reasonably request in order
to assist CSBHK in ascertaining whether the Customer has sufficient financial resources to:

(a) pay at the outset the portion of the premium not financed by any Premium Financing;

(b) meet all scheduled repayments of the Premium Financing facility, including of principal and interest;
and

(c) repay the sum owed under the Premium Financing facility if demanded by the relevant lender before
the Policy matures.

10.4 The Customer undertakes to provide, to the best of the Customer's knowledge, all relevant information about
his Premium Financing to CSBHK for protection of his own interests as CSBHK may request for the
purposes of CSBHK assessing the suitability and affordability of Premium Financing.

10.5 The Customer acknowledges that the Customer is responsible for reviewing, understanding, and signing the
document titled "Important Facts Statement — Premium Financing”, as provided to the Customer by
CSBHK in the context of any Premium Financing.

11. ILAS
111 Where CSBHK provides services to the Customer in relation to an ILAS Policy, the Customer acknowledges
that:

(@) there are heightened risks associated with ILAS Policies, including (but not limited to) both the
General Risks and ILAS Specific Risks set out in the Risk Disclosure Statement in Schedule 1; and

(b) the Customer is responsible for reviewing, understanding, and signing the important facts statement
and declarations as provided to the Customer by the Insurer in the context of an ILAS Policy .
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12. RIDERS

12.1 Where the Customer wishes to purchase a rider offered by an Insurer in addition to a Policy with that Insurer,
the Customer must provide CSBHK with all such information as CSBHK may request for the purposes of
CSBHK assessing whether the rider is suitable for the Customer based on the financial needs and personal
circumstances of the Customer.

13. CLIENT MONEY

13.1 CSBHK does not hold client money and does not agree to receive monies from or on behalf of the Customer
for or on account of an Insurer in connection with a contract of insurance.

13.2 The Customer shall not take any steps which result in monies being received by CSBHK from or on behalf
of an Insurer for or on account of the Customer. The Customer shall make arrangements directly with the
Insurer in relation to the payment or receipt of all monies in relation to the Customer's Policy.

14. REMUNERATION

14.1 Subject to anything otherwise agreed between the Customer and CSBHK in writing, CSBHK's remuneration
for the services that CSBHK provides under this Addendum will be:

(a) brokerage commission (being an amount equal to a proportion of the insurance premium paid by the
Customer and/or determined and allowed by the Insurer with whom the insurance is placed); and/or
(b) a fee agreed with the Customer.

14.2 The Customer agrees that CSBHK's brokerage commission and/or fees in respect of a Policy are deemed
fully earned at inception, irrespective of when the insurance premium is payable. CSBHK will therefore be
entitled to retain all brokerage commission or fees in the event of cancellation or early termination of the
insurance and/or in the event of a transfer of broker of record.

14.3 In addition to brokerage commissions and fees, the Customer acknowledges and agrees that CSBHK may
receive remuneration from Insurers which may include profit commission, for managing and administering
one or more binding authorities, covers, line slips or similar facilities, granted to CSBHK by Insurers, and
may include claims and administrative fees.

14.4 The Customer acknowledges and agrees that it may at times be appropriate (and for the Customer's benefit)
for CSBHK to use other parties such as; introducers, wholesale brokers, excess and surplus lines brokers, or
other such intermediaries. These parties may also earn and retain commissions for their role in providing
products and services for the Customer and, if any such parties are an Affiliate, CSBHK will disclose the
form of compensation that Affiliate will receive before insurance is placed.

15. CONFLICTS OF INTEREST

15.1 The Customer acknowledges and agrees that certain situations may arise in which CSBHK owes duties of
care to other parties. This may include where CSBHK is acting for an Insurer under a binding authority, or
for another client whose interests might conflict with the Customer. In such cases, CSBHK shall act in the
Customer's best interests, which may include ceasing to act for one or more parties. CSBHK will advise the
Customer should such circumstances occur with details of the conflict, the parties involved, and will follow
established conflict-management procedures to minimise prejudice to any party.

16. COOLING-OFF PERIOD

16.1 If the Policy contains a cooling-off provision, CSBHK wiill:
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() before the Customer's application for the Policy is signed or, in the case of an application without a
signature before the application process for the Policy is completed, inform the Customer the
duration of the cooling-off period and their right to cancel the Policy during the cooling-off period
and that the Customer should notify the Insurer concerned during the cooling-off period if they
wished to exercise such right; and

(b) if the Policy is delivered to CSBHK by the Insurer concerned, CSBHK should deliver the Policy to
the Customer as soon as reasonably practicable (and keep a record of the date of such delivery) so
that the Customer has sufficient time to review the Policy and reflect on their decision to purchase
before expiry of the cooling-off period.

17. POLICY CHANGES AND CANCELLATION

17.1 Any changes to the Customer's Policy made by Insurers during the Policy term will be notified to the
Customer, as soon as reasonably practicable, prior to the change taking effect to the extent CSBHK is
notified of such changes by the Insurers.

17.2 Where the Customer makes a request to increase or amend cover, CSBHK will send an acknowledgement
of such request to the Customer within 10 business days (other than a Saturday, Sunday or a day which is a
public holiday in Hong Kong). Where changes require obtaining additional information from the Customer,
CSBHK will contact the Customer as soon as reasonably practicable to obtain that additional information.

17.3 CSBHK will confirm the changes to the Customer's Policy, once agreed by the Insurer, in writing and advise
the Customer of any additional premium payable, or where a refund of premium is due.

17.4 In the event that the Customer wishes to cancel a Policy after inception, early termination of the Policy
and/or a transfer of broker of record, the Customer may be entitled to a refund of the Customer's premium
subject to the terms of the Policy. The Customer acknowledges that the refund due may not be proportionate
to the remaining period of cover and that CSBHK will be entitled to retain any and all brokerage commission
or fees due or paid in full on any Policy which CSBHK has placed on the Customer's behalf.

18. POLICY REPLACEMENT

18.1 In respect of the purchase of any life insurance Policies (other than any life insurance Policy which is a
group Policy), CSBHK will take all reasonable steps to ascertain whether the Customer is purchasing the
life insurance Policy as a Policy replacement.

18.2 For the purposes of this Clause 18, the purchase of a life insurance Policy is a "Policy replacement" if, at the
time of the application date for the new life insurance Policy:

(@) the Customer has or had another life insurance Policy (or other life insurance Policies) (collectively
referred to in this Clause 18 as an “existing life insurance Policy”);

(b) the policy holder(s) of the existing life insurance Policy and the life insurance Policy being purchased
is (are) the same; and

(c) in order to fund the purchase of the new life insurance Policy, the Customer is using, or intends to
use, some or all of the total cash value of the existing life insurance Policy or any savings made or
to be made as a result of reducing the premium payable under the existing life insurance Policy, by
means of the following:

() reducing the total cash value or sum insured of the existing life insurance Policy, by the
Customer exercising (or having exercised) a right under the Policy (e.g. withdrawal,
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surrender) or by automatic operation of the terms and conditions under the existing life
insurance Policy (e.g. lapse, reduced paid-up insurance, extended term insurance); or

(ii) by the Customer taking out (or having taken out) a Policy loan from the existing life
insurance Policy (whether at the Customer’s request or by automatic operation of the existing
life insurance Policy terms and conditions); or

(iiiy by the Customer suspending premium payment or ceasing to pay premium under the existing
life insurance Policy.

18.3 Where CSBHK ascertains that the Customer is purchasing the life insurance Policy as a Policy replacement,
CSBHK will assess and provide advice to the Customer as to whether the proposed purchase of the new life
insurance Policy is in the Customer’s best interests, taking account of the reduction in the total cash value
or sum insured under the existing life insurance Policy and any other adverse consequences to the Customer
arising from the Policy replacement.

18.4 The Customer acknowledges that the Customer is responsible for reviewing, understanding, and signing the
important facts statement as provided to the Customer by the Insurer in the context of a Policy Replacement.

19. NOTIFICATION

19.1 Without prejudice to any other requirements of CSBHK or the Customer to give notice under the Agreement,
CSBHK and the Customer shall notify each other in writing within 14 business days of any changes in
relation to:

(a) the full name and address of the Customer;

(b) the full name and address of CSBHK;

(c) the description and nature of business and services to be provided by CSBHK;
(d) details in relation to remuneration; and

(e) the particulars of the client servicing representative of CSBHK,

in each case without the need to execute a new client service agreement.
20. TIME BARS

20.1 The Customer acknowledges that there may be a time bar in law for pursuing insurers for payment of his
claims. The Customer agrees to monitor time bars and to take independent professional advice when
required. The Customer also acknowledges and agrees that CSBHK will not be responsible for advising the
Customer on time bar issues.

21. INDEMNITY

21.1 The Customer hereby unconditionally and irrevocably agrees to fully indemnify CSBHK and its Affiliates
and their respective directors, shareholders, officers, employees, representatives or agents (collectively
“Relevant Persons”), and holds CSBHK and its Affiliates and the Relevant Persons harmless from and
against all Loss in connection with, directly or indirectly, (1) CSBHK acting as an insurance broker of the
Customer and or carrying out of obligations or services, or exercise rights, powers or discretion under or in
connection with the Agreement; and (2) arising out of, or in connection with or based on any inaccuracy or
breach of any representations, warranties or undertakings made by the Customer.

22. DISCLAIMER OF LIABILITY

22.1 If CSBHK introduces the Customer to an Insurer, and the Customer enters into a direct contractual
relationship with that Insurer, the Customer acknowledges that CSBHK will not be liable to the Customer
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for any claims, losses or damages arising (directly or indirectly) out of or in connection with such action or
failure to act of that Insurer of any kind or nature whatsoever (including those resulting from the fraud,
negligence or wilful default on the part of that Insurer).

23. TERMINATION

23.1 CSBHK has the right to terminate the provision of insurance brokerage services under this Addendum with
the Customer at any time, and subsequently to inform the Insurer with respect to the termination of the
relationship.

23.2 In the event that the Agreement is terminated in respect of the insurance brokerage services provided hereof,

including (without limitation) in circumstances where CSBHK ceases to be licensed by the Insurance
Authority, but subject to payment by the Customer of any outstanding fees due to CSBHK, CSBHK will
assist in arranging a smooth transfer of the Customer's business regarding the Policies arranged by CSBHK.

23.3 In the event of termination by the Customer of any part of the Agreement, provided that such termination
does not include the Agreement in respect of the insurance brokerage services provided under this
Addendum, the provisions of the Agreement in respect of the insurance brokerage services shall continue to

apply.

234 Upon termination of the Agreement in respect of the insurance brokerage services, unless otherwise agreed,
CSBHK will cease to handle claims relating to Policies placed by CSBHK on the Customer's behalf.

24. GOVERNING LAW

24.1 The Addendum and all rights, obligations and liabilities under it shall be governed by and construed in
accordance with the laws of Hong Kong.

24.2 The Customer hereby submits to the non-exclusive jurisdiction of the courts of Hong Kong in the event of
any dispute arising out of the Addendum. Such submission shall not prejudice CSBHK’s right to commence
action against the Customer in any other court of competent jurisdiction.

24.3 If the Customer is an individual resident or a company incorporated outside Hong Kong, the Customer
hereby appoints the process agent as set out in the Customer Information Statement or the Client Service
Agreement or such other process agent appointed thereafter by the Customer to be his process agent to
receive all notices and communications relating to any legal proceedings involving the Customer and the
Customer agrees that any service of the legal process on such process agent shall constitute sufficient service
on the Customer for the purpose of legal proceedings in the Hong Kong courts. Without prejudice to the
validity of the appointment of the process agent pursuant to the foregoing sentence or the validity of the
service of legal process on such process agent, to the extent that the Customer has provided to CSBHK an
address in Hong Kong in the Customer Information Statement or the Client Service Agreement or pursuant
to Clause 20.1 of the Terms of Business (the “Hong Kong Address”), the Customer agrees that service by
way of post or deliver to such Hong Kong Address shall constitute sufficient service on the Customer for
the purpose of legal proceedings in the Hong Kong courts.
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SCHEDULE 1
Risk Disclosure Statement
To: The Customer

This Risk Disclosure Statement does not disclose all of the risks and other significant aspects of entering into a Policy.
You, the Customer, should undertake such transactions only if you understand the nature of the Policy (and contractual
relationships) into which you are entering, the risks and significant aspects of the Policy, and the extent of your
exposure to those risks.

You should carefully consider whether the Policy is appropriate for you in light of your experience, objectives,
financial resources and other relevant circumstances. Please read this Schedule carefully, and ask questions and take
independent advice as you consider appropriate.

PART A: GENERAL RISKS
1. CREDIT RISK

Any Insurer with which you have contracted may default on their obligations, including the remittance of
claims payments, and fail to fulfil their obligations under the Policy.

2. POLITICAL/REGULATORY RISK

Your Policy may suffer losses when there are changes in political or regulatory stability, structure or policies
of a related country.

3. POLICY RISK
The terms of a Policy may be changed by the Insurer during the duration of the Policy.
4, CURRENCY RISK

The profit or loss in transactions in a foreign currency-denominated Policy will be affected by fluctuations
in currency exchange rates where there is a need to convert from the currency denomination of the Policy to
another currency.

5. RISK FROM THE DELAY OR MISSING THE PAYMENT OF PREMIUM DUE

Any delay in making, or any failure to make, any payment of premium due may lead to the lapse of a Policy
and the amount, if any, you get back may be significantly less than what you have paid.

6. NON-GUARANTEED BENEFITS TO POLICY HOLDERS

Non-guaranteed benefits are payments distributed to you as generated from the investment returns of an
Insurer after deducting operating costs and profits, and are affected by the Insurer's investment strategy and
performance, claim experience and operational expenses.

The final payout of non-guaranteed benefits may be higher or lower than the projected payout illustrated in
any benefit illustration provided by the Insurer. As a result, you may receive less return or incur a loss or
even receiving any repayment of what you have paid.
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EARLY TERMINATION, SURRENDER AND/OR WITHDRAWAL RISKS

Early Policy termination or surrender, or reduction in premium payment occurring within a prescribed period
before the end of the Policy premium payment period will incur early surrender or withdrawal charges and/or
possible loss of entitlement to guaranteed and non-guaranteed benefits.

PART B: ILAS SPECIFIC RISKS
FUND MANAGER RISK

Your potential return on investments is calculated by the fund manager, with reference to the fluctuation of
the performance of the underlying investment. Performance of the underlying investment chosen by you
may not achieve what you have originally expected. Your potential return shall also be subject to ongoing
fees and charges which will continue to be deducted from the ILAS Policy, hence, it may be lower than the
return of the corresponding underlying investment. Each of the underlying investment has its own
investment profile and associated risks.

LIQUIDITY RISK
A particular investment may not be traded or howsoever converted into cash in a short time.
POLITICAL/REGULATORY RISK

The underlying investment under the ILAS Policy may suffer losses when there are changes in political or
regulatory stability, structure or policies of a related country.

PREMIUM HOLIDAY RISK

All relevant fees and charges will continue to be deducted from your ILAS Policy value during the premium
holiday (i.e. no premium contribution) and under such circumstances, the value of your ILAS Policy may
be significantly reduced and your entitlement to the bonuses may also be affected. It may further lead to
termination of your Policy if the Policy value is insufficient to cover the applicable Policy charges.

REINVESTMENT RISK

Proceeds or interests earned from an investment may have to be reinvested at a lower potential rate,
particularly so during the period of falling interest rates.

RISK OF FAILURE TO DIVERSIFY

Over concentration in a single investment can lead to increased volatility (fluctuation) in your portfolio.
Failing to diversify may also increase the amount of risk that the particular portfolio is exposed to in contrast
to a properly allocated portfolio. It is crucial that you properly diversify the investments so as to minimize
the overall risk of the portfolio.

RISK OF FUND PRICES FLUCTUATION

The prices of funds fluctuate, sometimes dramatically. The price of a fund may move up or down, and may
become valueless. It is a likely that losses will be incurred rather than profit made as a result of buying and
selling funds.
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15. TRANSACTIONS IN OTHER JURISDICTIONS

Transactions on markets in jurisdictions other than Hong Kong, including markets formally linked to a
domestic market, may expose you to additional risk that such markets may be subject to regulation which
may offer different or diminished investor protection.

16. EARLY SURRENDER/WITHDRAWAL PENALTIES

An ILAS Policy is designed to be held for a long term period. Early surrender or partial withdrawal of the
Policy may result in a significant loss of principal and bonuses awarded. Poor performance of underlying
investment funds of the ILAS Policy selected by you may further magnify your investment losses.
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